Personal Finance as a
General Education Course at
a Liberal Arts College




Session Description

This session willexplore teaching a personal
finance (PF) course as a general education
offering at a liberal arts college.

Such a course allows the business department
to minister to the general student population
addressing one of the largest societal problems
affecting the general marketplace.
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Learning Objectives

Exposure to the PF problem.
Learn how colleges are addressing PF.
Learn the basic content of a PF class.

How to integrate faith topics into a PF
course.

Discuss the path to general education (GE)
acceptance.

Discuss pedagogical methods of teaching PF
as a GE.

3



The PF Problem:
Financial Deterioration

Excessive Debt In:
Governments
Institutions
Families

Individuals, e.g., students
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Excessive Debt - Government

Sovereign Debt Defaults
Greece
Argentina
Ireland
Portugal

Puerto Rico
Detroit



Excessive Debt - Institutions

Bankruptcies:
Lehman Brothers - $691 billion - 2008
Washington Mutual - $328 billion - 2008
Worldcom - $104 billion - 2002
General Motors - $91 billion - 2009
CIT Group - $81 billion - 2009
Enron - $66 billion - 2001



Excessive Debt - Families

Household Borrowing and the Personal Saving Rate

$ (bisons) =ant of Disposable ncome
1.400 9

1.2001
1,000 4

800 1

-200 - - Fousahold Soffowing (aft axis)
— mrsona Soving Rote (right axs)

"4'3: . Al . T L L v v b L v L L L T
1978 1980 1982 1984 1984 1988 1990 1992 1994 1996 1998 2000 2002 2004 20046 2008

SOURCE: Federa Resarve Sooard ond Suraou of Economic Andlysis

Source: Riccardo DiCecio and Charles S. Gascon “Household Retrenchment,” National Economic Trends, St. Louis
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Excessive Debt - Families

Figure 4: Subprime Mortgage Delinquency Rates
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Shane M. Sherlund, The Past, Present, and Future of Subprime Mortgages, working paper 2008-63, Finance and
Economics Discussion Series, Divisions of Research & Statistics and Monetary Affairs, Federal Reserve Board, Wash-
ington, D.C., from http://www.federalreserve.gov/pubs/feds/2008/200863/ accessed April 3, 2009.




Excessive Debt - Students

According to Dilbert:

HAVE GOOD T o

REPUTA— v
ABOUT MY
TIONS. "5 LEGE.

UNDER A BRIDGE AND
FORAGE FOR FOOD.
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Excessive Debt - Students
According to Edvisors

Growth in Total Education Debt at Graduation
for Bachelor's Degree Recipients
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Excessive Debt - Students
According to Edvisors

Debt at Graduation Student Student Parent Parent Education Education
(Exclude Zeroes) ILED ILEN Loans Loans Loans Loans
Degree Level (%) (Average) (%) (Average) (%) (Average)

Certificate 66.3% $13,280 7.9% $8,897 66.4% 514,328

Associate’s degree 49.8% 517,158 5.0% 514,834 50.0% 518,567
Bachelor’s degree 69.0%  $29,384 155%  $27,352 69.2% 35,432
Public 64.1% $25,640 13.5% 520,464 64.2% 529,883 |
)

Non-Profit 73.5%  $32,308 21.5%  $37,125 73.9% < $42,913
For-Profit 87.2%  $40,038 10.9%  $25,652 87.2%  $43,237
All Undergraduate Students  61.6%  $23,053 10.5%  $22,990 61.8%  $26,889

The average debvt at graduation for school year 2012
xAO Héi hnéa A O A " AAEAI
non-profit.
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DON'T BUY STUFF YOU
CANNOT AFFORD

In this commercial parody, a married
couple (Steve Martin, Amy Poehler)
are confused by their money woes, so
a spokesperson (Chris Parnell)
presents them with Don’t Buy Stuff
You Cannot Afford, a guide to prevent
financial debt. [Season 31, 2006]
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http://www.nbc.com/saturday-night-live/video/dont-buy-stuff/n12020

Who is responsible for teaching
financial literacy?

Parents

Churches

Public School systems
Colleges& Universities

Government & Trade Associations
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